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Economy

Many think the CARES Act caused this rebound, and
undoubtedly, it helped, but the underlying strength of the
consumer and housing has been the key to the rebound.

2020 Recap
Last year we said it was a tug of war between consumers
and businesses. We expected the consumer to win out,
and we would see continued growth. The black swan
event of the COVID-19 pandemic, unfortunately, changed
everything. We saw significant losses in employment,
production, and profits. It was the worst quarter in our
nation’s history and wiped out much of the incredible
recovery we had been experiencing.
The following chart shows the Gross Domestic Product
(GDP) and the V-shaped recovery we have experienced.

Jobs

Housing

As companies moved to survive the pandemic shutdown,
they fired or laid off millions of employees. At one point,
about 25 million made continuing unemployment claims.
During the rebound, those claims have plummeted to 6.3
million. Unfortunately, this is a little more than double the
20-year average. We believe jobs and the consumer will
likely drive the economy in 2021, and we need to look at
some of the influences on them.

A bright light in all of the COVID-19 darkness has been
housing. New home sales have skyrocketed and existing
home sales are back to 2006 levels. In addition, the
median price of an existing home recently hit another
record. People are fleeing some urban areas because
of low mortgage rates, COVID-19 concerns, crime, taxes
and the ability to work from home. We have already seen
significant migration from the likes of New York City,
Chicago and Los Angeles. We believe the uptick in building
permits points to continued growth in the economy.
After all, the housing sector makes up about 15% of our
economy and has not been significantly affected by the
coronavirus pandemic.

Consumer
First, the consumer is in pretty good shape financially.
Household debt relative to income is at 20-year lows,
revolving debt payments have shrunk, and the savings
rate has surged, recently over 14%. Wages are rising once
again, while mortgage and consumer interest rates are the
lowest in a generation. This has led to a steady advance in
retail sales over the previous six months, and they are now
setting records.

* “Black swan” risks relate to an event or occurrence that deviates beyond what is normally
expected of a situation and is extremely difficult to predict.
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COVID-19

Stimulus

The pandemic has caused difficulties across the country.
While some industries have benefited, many have suffered
and the number of business closings has been staggering,
with almost 100,000 closing temporarily or permanently.
We have seen estimates reflecting about 60% of those
businesses will be closed permanently. The only good
news is the increase in the number of startups. During
recessions talented yet unemployed people often turn to
new businesses as a response. The latest reports show
new business formations are surging to record levels.
Americans usually see opportunity in the face of hardship.

Stimulus seems like a great idea when the economy is in
the dumps. In theory, a significant infusion of money from
the government is supposed to rejuvenate and revitalize
things. Indeed, specific people benefit and few argue with
bringing support to those who are hurting. Supporters
claim the economy is boosted by $1.60 for each $1
infused. The truth is much less dramatic. The chart below
shows the 6-month change in Industrial Production after
the last five stimulus attempts. The facts show conditions
have not worsened after a stimulus, but they are not an
immediate panacea either. So, we should not expect too
much of a benefit if another stimulus bill is passed.

Vaccines will be the answer and allow the economy to
open up again. It will take many months for the U.S. to
return to normal, but individuals and businesses will be
getting ready for the day, and confidence should rise in the
future. As a result, we believe both should begin to spend
more in preparation and the jobs market should improve.
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Deficit and the FED
The deficit has exploded and we now have reached a point
where U.S. Federal debt is greater than the size of our
economy. While this is not an immediate worry, thanks
to low interest rates here and abroad, it is a long term
concern. The Federal Reserve (FED) has vastly increased
debt purchases and has bought most of the new debt
created by the fiscal response to COVID-19.

How long can we ride the merry-go-round of the
government issuing then buying its own debt? However, as
long as the FED persists with easy money, we believe the
economy should have major support for continued growth.

International
Previously weak economies were hit especially hard by
the coronavirus. They fell more and rebounded less than
the U.S. However, many of these have negative interest
rates and easy money from their central banks. As the
vaccine spreads, we believe these economies have a
great opportunity to rally back. The strength of the dollar
since 2018 has made their goods more competitive. Major
economies and even emerging economies look to advance
in 2021.

Conclusions

New President
President-Elect Biden has made it clear; he wants taxes to
go up for businesses and certain individuals. He proposes
a jump from a 21% rate to 28% on business. The European
average is 20.3%, once again making moving overseas
more attractive. After all, money can be like water, it tends
to follow the path of least resistance. Besides, promises
to raise regulations, further expand government control of
healthcare, and raise fossil fuel costs will make American
industries less competitive. Personal tax rates may remain
the same for many, but top marginal rates would jump to
over 50%. This is an incentive to find inefficient tax shelters
and reduces the incentive to take risks and grow one’s
income.

As is often the case, the U.S. is leading the world back
to growth and is helping to provide a real solution for
COVID-19; a vaccine. The rebound in growth is real, and
we believe the consumer is in a good position to keep the
economy chugging along. Cyclical sectors that had been
hurt the most because of the pandemic, such as Finance,
Industrial and Materials, may provide opportunities. We
believe housing will see strength as the year progresses.
The political winds will start to blow against growth as new
taxes and regulations will raise corporations’ and investors’
costs, but a divided government should prevent excesses.
Still, we believe the underpinnings of the economy support
continued growth, even if the pace slows a bit and a new
normalcy takes hold.
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Bonds
2020 Recap
COVID-19 has caused 2020 to be a wild ride, almost like
being on a rollercoaster. The same can be said for bonds.
As we review 2020, it was apparent to us there were three
separate stages of the 2020 bond market performance.
The first stage was Early 2020, a time when fear was
running high in the United States and across the world.
This fear caused a “flight to quality.” Investors were
flocking to the highest quality bonds they could find; U.S.
Treasury bonds. The wave of buying pushed prices up and
yields down.

During this same period, the Federal Reserve (FED)
stepped in and lowered rates in a surprise move not once
but twice. On March 2nd, Jay Powell and his cohorts made
an emergency cut of 50 basis points to the FED Funds
Rate, two weeks ahead of the regularly scheduled Federal
Reserve meeting. What may have been just as shocking
was a second rate cut of a full 1% to a level of zero, just
two weeks later, on a Sunday, no less. It was at this point
the FED stated they would do everything possible to help
support the economy.
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Almost as quickly as yields had fallen, we hit that second
hill in our proverbial rollercoaster. On March 23rd, the
Federal Reserve announced an extensive bond-buying
program designed to help support the economy. The FED
has done this in the past, which is called QE or Quantitative
Easing. However, this time, they announced they would
also be buying corporate bonds and/or U.S. listed
Exchange Traded Funds that hold high yield corporate
bonds. This caused an initial sell-off in the U.S. Treasury
market, only to see it recover quite quickly. The real winner
in the announcement was the corporate bond market.
Both higher and lower quality bonds rallied as the FED was
viewed as a backstop to a falling market by many
market participants.

The final portion of 2020 has been driven by the potential
for a vaccine and the slow opening of the economy.
Right around August 1st, fear had turned to hope and risk
aversion turned to risk taking. Holders of long term U.S.
Treasury bonds gradually began to sell out of, or at least
trim back some of their holdings. The hope of a thriving
economy saw rates drift higher and prices decline.

Even with the slight pullback in prices that occurred, bond
returns for all categories were positive in 2020 year-to-date
(12/04/2020).
2020 Returns
Year-to-Dec 4th
Long Term U.S. Treasury

15.6%

Long Term Corporate

11.5%

Intermediate U.S. Treasury

9.4%

Intermediate Corporate

8.7%

TIPS

9.5%

High Yield

3.5%

Source: Bloomberg.

Past performance is no guarantee of future results.

Future Stimulus and Government Aid

More likely is a plan where both Democrats and
Republicans will have to come together to find a level that
can help the U.S. economy, yet not add so much debt to
become a burden down the road. A plan just below the $1
trillion level is the expectation. This could lead to higher
future expectations for inflation, however not as high as
the $2 trillion mark.
The Federal Reserve has stated they plan to keep the
FED Funds Rate right where it is, and most likely for a
considerable period of time. This should keep short
term bond yields where they are, with longer term yields
advancing higher. This has been termed a Steepening
Yield Curve.

In the darkest hours this year, the Federal Government
and the Federal Reserve both stepped in to help provide
support for individuals and businesses struggling with
the shutdown due to COVID-19. Programs like the CARES
Act and SECURE Act were enacted with the PPP (Payroll
Protection Plan) and many other alphabet soup layers.
These plans helped alleviate much of the fear in the
investing world earlier in the year.
Recently, there have been talks of a second stimulus plan
to help out. Should these plans not be implemented in late
2020, we believe they will almost certainly pass something
in the early half of 2021. What is most concerning for
bondholders is not the news of a plan but rather the
size and scope of any future aid. The larger the stimulus
amount, the more likely the plan would be seen as
inflationary. Should we see a plan in the $2 trillion range,
the bond market may not react favorably. In fact, we could
see a large sell-off in longer dated bonds.

In this scenario, we believe intermediate and shorterterm bonds; bonds that are not as sensitive to changes in
interest rates, appear attractive.
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Vaccine Optimism

Inflation

The biggest threat to the economy has been COVID-19. As
such, it only makes sense the most significant possible
boon to it would be a successful vaccine. As described
earlier, this should allow the U.S., if not the world economy,
to open up more fully. The pent up demand for shopping,
travel, or just a meal away from home would hopefully
send the economy soaring. Strong economic growth
has traditionally been unfavorable for fixed income
instruments. This creates yet another rationale to keep our
investment in bonds in shorter dated securities.

Many of the stimulus plans which had been or will be
put in place are viewed as inflationary. In the past, high
inflation numbers have not been good for bonds, as it
erodes the purchasing power of each dollar of income.
While it is true inflation remains muted for the time being,
we believe it will rise in the future. In fact, the Federal
Reserve has stated on multiple occasions they want to see
inflation higher before they raise rates.

Beyond the length of the bonds, we would also consider
the types of bonds to hold. With the recent strength of
the corporate bond market, they appear to be a bit more
expensive than historical norms.

In August, the central bank agreed to a policy of “Average”
inflation targeting. This means it will allow inflation to run
above their 2% goal for what they called “quite some time”
following periods of lower inflation. Since we have been
below 2%, we may see inflation stay well above 2% before
the FED reacts to keep it inline.
One way to potentially help mitigate erosion of income
due to inflation is to buy TIPS, Treasury Inflation Protected
Securities. A higher value stimulus plan, a faster vaccine
rollout, and a more robust economic recovery would all be
conducive to a higher allocation in TIPS.

However, a strong economy would help to ensure these
companies are able to meet their debt obligations. We
also realize historical spreads are just that, what happened
in the past. There is no reason spreads could not tighten
further. Without considering risk, investors may look to
simply add yield to their portfolios, which would indicate
high yield bonds may be attractive for portfolios able to
purchase them.
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The 10-Year U.S. TIP has an inflation assumption recently
priced at 1.8%. With the FED intending to let inflation
run over 2%, TIPS have the ability to perform better than
nominal Treasury issues. Should the breakeven rate
approach the high set in May 2018 of 2.2%, we believe it
would further elevate the rationale for owning this
asset class.

As for the current picture of inflation, the Consumer Price
Index (CPI), a lagging indicator, has recovered from the
slump in prices earlier this year, but is still below the
pre-pandemic growth level. We see pressure on the input
prices for the service sector of the economy, as seen
from the Institute of Supply Management (ISM) survey of
service companies’ managers citing they are experiencing
pandemic-driven supply shortages for materials and labor.
There is a good correlation between the service sector
inflation and what the consumer pays, as seen from the
chart below. Additionally, customer inventories are very
low, setting the stage for a pick-up in inflation once the
vaccine is widely distributed and the demand
side recovers.

Conclusion
2021 should be challenging for fixed income markets.
Next year, our research suggests higher economic growth,
which is bullish for risk assets such as equities and lower
quality bonds. Historically, at the beginning of an economic
recovery, lower quality assets outperform higher quality
securities, even though we have had quite a rally from
the March lows in risk assets. We still believe corporate
bonds, especially the lower quality ones, may outperform
Treasuries as spreads continue to narrow and the FED
continues to support markets. The recovery might not
bode well for long term Treasury bonds, so underweighting
this asset class and overweighting the lowest tranche of
the investment grade universe may be beneficial. Although
we may not see inflation showing up in the official gauges
in the near term, investor inflation expectations should
rise, which is the driver for Treasury Inflation Protected
Securities. Hence, we favor inflation protected over
nominal Treasuries. As for Municipal bonds, we think they
should do well if the new administration talks about tax
increases in late 2021. Overall, we believe 2021 should
see the riskier parts of the bond market outperform the
highest quality ones. We see opportunities to buy muni
bonds when prices pull back and yields rise relative to
Treasury bonds. Exposure across all bond quality ratings
and sectors may be beneficial for investors.
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Stocks
2020 Recap
What a year 2020 has been! A complete economic
shutdown because of COVID-19, a stock market meltdown,
negative oil prices, the rise of millennial investors through
the Robinhood platform, the technology sector becoming
defensive, and companies with low tangible
assets dominating.
At the end of 2019, we were bullish on equities as we
foresaw an improving economy. However, the black swan
effects of COVID-19 were unpredictable. The market
plunged in March 2020, in the worst decline since the
2008-2009 bear market. The Federal Reserve and the
U.S. Government came to the rescue by providing ample
liquidity to the different risk asset markets and support
for businesses and households. It took less than a month
for the market to drop by nearly 34%, but five months for
the market to return to pre-pandemic levels and reach a
new high on September 2, 2020. The large-cap S&P 500
and small-cap Russell 2000 Index experienced declines
of 30% and 40%, respectively. But overall, in 2020, large
capitalization outperformed small capitalization and
growth trounced value stocks. However, since September
30, 2020, value and small capitalization stocks
have been taking the lead. The virus-vaccine
9
optimism and diminishing political uncertainty are

fueling this rotation. These are the shortest decline and
recovery periods on record. This has created winners and
losers during the market recovery as the pandemic has
accelerated existing technological adoption trends. Other
trends of note:
― Bricks and Mortars losing to online shopping
― Cashless society continues to expand
― Distance education and learning are becoming
more prevalent
― Work from home becomes more acceptable
― Meetings online in favor of in-person meetings
We believe these trends should continue to benefit secular
growth stocks that have done exceptionally well during
the low inflation and low growth pre-pandemic economic
cycles. However, in the near future, our research suggests
the laggards should outperform as we transition from a
virus-impacted economy to a back-to-normalcy economy.

These sectors include deep cyclical and value stocks.
We believe a rotation from FANMAG (Facebook, Apple,
Netflix, Microsoft, Amazon, and Google) to BEACH is
underway and likely to carry into 2021. BEACH stands for
bookings, entertainment, airlines, casinos/cruise lines, and
hotels. These areas have been particularly hit hard by the
COVID-19 virus and may rebound nicely with a vaccine.
The recent and unprecedented developments in monetary
and fiscal policies will likely have lasting impacts on the
equity market in 2021. The massive monetary and fiscal
stimulus have normalized the credit markets and shored
up consumers’ finances.

The Federal Reserve Comes
to the Rescue
While 2018 and 2019 saw an overall reduction in the
Federal Reserve’s balance sheet, the FED’s intervention
took a sharp turn in March to save the economy from a
depression. They created facilities to rescue risk asset
markets, from junk bonds to government securities and
equity-like instruments. Overall, this Federal Reserve
intervention was the largest and fastest injection of
liquidity on record, representing almost a quarter of U.S.
GDP. The day of the announcement of the FED’s stimulus
coincided with the bottom of the market.

Some of the FED’s facilities have not been fully utilized.
The most important part for markets is the existence of
these facilities as a backstop.
In 2021, we believe the Federal Reserve is very likely to
keep short-term rates near-zero levels and to expand its
balance sheet. Historically, lower rates for longer is a
tailwind for risky assets such as equities.

Past and Future Fiscal Stimulus
The massive fiscal stimulus seen during the pandemic
likely helped propel the stock market to new highs by
keeping consumers and small businesses afloat. The
stimulus accounted for over 11% of GDP, another record.
Without it, a wave of bankruptcies would have made a
strong recovery difficult.
With a second wave hitting the country, another stimulus
package seems likely. However, with the potential of a
divided government causing gridlock, it remains to be seen
how large and, thus, how targeted this package will be.
The chart below shows the massive monetary and fiscal
stimulus and their respective programs enacted earlier
in 2020.

So far, FED Chairman Powell has gone on the record
pledging the central bank will continue an easy money
policy into the future, even if the country experiences a
higher level of inflation. This condition should be a positive
backdrop for equities. The following chart shows a
dramatic market reaction to the FED’s largesse.
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The Consumer and Business
Digital Adoption
The internet platform groups known as the FANMAG have
outperformed the market in both the selloff in March and
the subsequent meteoric rise of the markets. One of the
2020 wonders is these mega-cap growth companies are
now perceived as defensive plays. Even traditional brick
and mortar companies, like Walmart and Target, have
shifted their strategies to e-commerce. All of these are
due to the economy’s digitation as E-commerce, Artificial
Intelligence, Fintech, and Online Advertising become
the norm. The pandemic has accelerated these already
existing trends. We believe these secular trends are likely
to continue beyond the pandemic, creating opportunities
for years to come.
The seismic economic shift in the economy where
intangible assets such as patents, brands, robust customer
relationships, a highly trained workforce, and productivityboosting software are giving a competitive edge to the
new-economy companies. Value investors continue to be
puzzled by the high valuation of these high growth-oriented
mega-caps and their driving force in the widely used
market-cap weighted indices.
The pricing of these growth opportunities has divided
the investment community, and traditional valuation
metrics have been challenged. The accounting system’s
failure to accurately account for intangible assets may
have rendered some value metrics, such as book value,
meaningless to assess investment style. An intangible
asset is one that is not physical in nature. Consider
patents, trademarks, and brand recognition in
this category.
The emergence of this digital economy and the intangible
assets that sustain it is making a newcomer like Moderna
more valuable than Ford Motor Company. For example, the
market puts almost $60 billion value on Moderna, while
Ford Motor Company has a market value of $37 billion.
Moderna’s tangible book value is $2.8 billion, representing
only 5% of the total market value, indicating that 95% is
derived from intangibles.
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The chart below shows the evolution of market leadership
over the years and the recent importance of intangibles
for valuation purposes. Significant improvements in the
valuation metrics are needed to price risk in the
market correctly.

Risks to Our Outlook
A. Warning Signs about Near Term Outlook
In November, three major pharmaceutical companies
announced high efficacy vaccines, a big shot in the
market’s arm. The recovery expectation propelled
the market to new highs again. This game-changer
development has contributed to euphoria in the market.
However, the consensus among epidemiologists is the
likelihood of a rough winter ahead. Increasing virus cases
and lockdowns may slow the economic recovery long
before a vaccine changes the game in 2021.
The “third wave” has trumped the “back to life” narrative
in the headlines, and the risk to the rally is mounting. The
significant stories focused on COVID-19 outbreaks in the
country and considerable pressures on the healthcare
system. There are concerns the increase in virus
hotspots across the country may stall the already slow
economic recovery. The increase in potential lockdowns
in economically important states and consumer behavior
changes are starting to show up in high-frequency data like
credit card volume, restaurant reservations, and
airline bookings.

As seen from November data, the recent softness in
the job market as cases rise may be another significant
headwind generating anxiety among investors. This could
affect consumer sentiment, which would impact major
sectors that rely on consumer spending. However, such
bleak data may force lawmakers to expedite further
stimulus, which may be bullish for risk assets in 2021.
As the market prices in the recovery after the pandemic
ends, it is paramount to consider the impact of this winter
“valley” on the overall health of the economy. A worse than
expected winter may cause a double-dip recession.

Furthermore, a lack of targeted fiscal stimulus to help a
large segment of consumers would be a drag on economic
growth. Additionally, if the new administration’s economic
policies return us to the slow economic growth and low
inflation we experienced in the last decade, the rotation
to Cyclical/Value/Small may not be sustainable, and the
more future growth-oriented mega-cap may continue their
dominance for years to come.
The COVID-19 aftermath may have profound impacts on
supply chains in certain industries. This may accelerate
the already existing trend in global economic decoupling.
These dislocations may bring more volatility to certain
sectors of the economy, impacting market performance.
All of the risks mentioned above should periodically be
assessed, and the appropriate response should
be implemented.

B. Warning Signs Beyond the Winter Valley
Beyond the near-term risks, which cover the period before
the widely distributed vaccine, some substantial risks may
constitute headwinds for the stock market. Chief among
those are vaccine acceptance and distribution issues.
Recent public surveys show only 63% of Americans are
willing to take a vaccine. Besides, both the availability and
logistics remain significant challenges.
In addition, change in consumer behaviors, especially
among the older population, may have lasting impacts
on consumer spending, affecting the already
hard-hit leisure, travel, restaurant, and
entertainment industries.
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Conclusion
The vaccine is a game-changer and we believe 2021
should be a solid year for the market. Secular bull market
trends should remain intact. Our research suggests the
Federal Reserve’s ample liquidity, the potential fiscal
stimulus, the pent-up demand, the lessening of trade
frictions, the corporate profit resilience, the booming
housing market, and better than expected growth in 2021
should all be tailwinds for the equity market.
We think the bull market’s new leg should be driven by
lagging and economically-sensitive sectors. Vaccine
developments and the back to normalcy are catalysts for
the rotation underway, making leaders and laggards trade
places. According to our research, the high tech growth
style investment should take a breather and cyclicals such
as energy and financials should benefit from the
economic rebound.
Additionally, we believe an investment style shift from
growth to value-oriented stocks may occur. These tend
to be heavily represented in the cyclical area. Historically,
the initial phase of the economic recovery favors more
economically-sensitive and lagging industries.
Furthermore, we believe small-cap stocks should
outperform large ones and an equal-weighted strategy
should beat market-cap weighted ones. Again, historically,
smaller companies tend to outperform at the beginning of
an economic cycle.
Moreover, we believe international stocks and especially
emerging markets should outperform domestic equities,
as the synchronized recovery should be more in overseas
economies as they have recovered faster from the
pandemic. Besides, a weaker U.S. dollar and lower interest
rates should help the emerging economies manage their
dollar-denominated debt obligations. In addition, most
emerging markets are commodity exporters, which may be
helped by a rebound in the global economy.
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There are risks to the above outlook, mainly the virus’s
persistence, how the new administration handles it, and,
more importantly, the potential economic scars left in
its wake. Among these scars are $1.4 trillion in debt,
collectively owed by zombie firms, companies that have
not earned enough to meet their interest payments.
Even with the aforementioned risks, we believe 2021
should be a good year for risk assets in general.

For Investors:
Equities
― Secular bull market trends should remain intact, with
vaccine breakthrough, Federal Reserve QE Infinity,
potential further fiscal stimulus and political gridlock in
Washington
― New leg of the bull market, powered by the lagging
cyclical sectors and economically sensitive industries
― Value and small cap stocks may outperform growth and
large cap ones
― International markets, especially emerging markets, may
outperform domestic ones

Fixed Income
― Corporates may outpace Treasuries
― Lower quality bonds should do relatively well as
economic growth continues
― TIPS (Treasuries Inflation-Protected Securities) may
provide support should inflation surge
― A steeper yield curve may favor shorter issues

What Can Go Wrong
― Short-term virus surge with widespread closings causing
a double-dip recession
― Vaccine acceptance and distribution issues
― Too much stock market enthusiasm
― Permanent job losses
― Massive deficit and debt
― Higher taxes and regulations
― Higher inflation because of supply chain disruptions or
higher than expected economic growth
― Rotation to cyclical/value/small may not materialize if
the economy reverts to the pre-pandemic normal where
low growth and low inflation favored secular mega cap
tech growth stocks
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Definitions

Quantitative Easing: a course of action undertaken by the Federal Reserve to increase the money supply by flooding financial institutions with capital in an effort to
promote increased lending and liquidity.
Basis Point: one hundredth of one percent, used chiefly in expressing differences of interest rates.
Yield Curve: A yield curve is an economic indicator that tracks the relationship between long- and short-term bond yields.
QE Infinity: When the FED is willing to engage in large-scale asset purchases for as long as it takes to set markets straight.
Treasury Inflation Protected Securities (TIPS): A type of Treasury security issued by the U.S. government and are indexed to inflation in order to protect investors
from a decline in the purchasing power of their money.
Large Cap: Refers to a company with a market capitalization value of more than $10 billion.
Small Cap: A company with $300 million to $2 billion in market capitalization.
Growth: A company stock that tends to increase in capital value rather than yield high income.
Value: A value stock is a security trading at a lower price than what the company’s performance may otherwise indicate.
Federal (FED) Funds Rate: the target interest rate set by the Federal Open Market Committee (FOMC) at which commercial banks borrow and lend their excess
reserves to each other overnight.
BBB Bonds: An investment grade is a rating that signifies a municipal or corporate bond presents a relatively low risk of default. “BBB” (medium credit quality) are
considered investment grade.
Robinhood Platforms: a free-trading app that lets investors trade stocks, options, exchange-traded funds and cryptocurrency without paying commissions or fees.
*Russell 1000 Index: a subset of the Russell 3000 Index, represents the 1000 top companies by market capitalization in the United States.
*Russell 2000® Index: a widely recognized index of market activity based on the aggregate performance of U.S. domiciled, publicly traded common stocks.
*Russell 3000 Index: a market-capitalization-weighted equity index maintained by FTSE Russell that provides exposure to the entire U.S. stock market.
*Russell 3000 Growth Index: a market capitalization-weighted index based on the Russell 3000 index.
*Russell 3000 Value Index: a market-capitalization weighted equity index maintained by the Russell Investment Group and based on the Russell 3000 Index, which
measures how U.S. stocks in the equity value segment perform by including only value stocks.
*S&P 500 Index: S&P (Standard & Poor’s) 500 Index is a market-capitalization-weighted index of the 500 largest U.S. publicly traded companies.
*IBOXX bond market indices: benchmarks for professional use and comprise liquid investment grade bond issues.
* Indexes are not managed. One cannot invest directly in an index.
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